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Chapter 1

Executive Summary

Key Takeaways
• Regulatory Clarity Driving Growth: The GENIUS Act for stablecoins and CLARITY Act for broader market
structure have created a legitimized framework that has catalyzed institutional participation, with major
financial firms actively integrating digital assets into their offerings.

• Stablecoin Market Expansion: The stablecoin market has grown 60% to $250-263B, with Tether and USD
Coindominating90%of themarket. The sector is furthermaturing through initiatives likeCircle’sapplication
for a National Digital Currency Bank.

• DATCO Investment Model: Digital Asset Treasury Companies represent a new category of publicly traded
entities collectively holding over $100B in digital assets, using equity premiums to NAV to raise capital and
convert it to cryptocurrency at scale.

• RWA Tokenization Opportunity: Real-world asset tokenization is gaining significant traction, bringing tra-
ditional financial instruments like stocks, ETFs, andmutual funds onto blockchain rails, creating new oppor-
tunities for global access to previously restricted investments.

• Institutional Adoption Acceleration: 75% of institutional investors expect cryptocurrencies to become part
of institutional portfolios within five years, with BlackRock, Fidelity, and Grayscale nowmanaging approxi-
mately $123B in crypto ETF assets.

• Strategic Treasury Diversification: Corporate treasuries are evolving beyond Bitcoin accumulation, with
companies like Bit Digital pivoting to Ethereum-focused strategies that combine asset appreciation with
staking yields, potentially offering more sustainable returns.

KeyMarket Developments and Trends
The digital asset landscape is experiencing transformative growth in 2025, characterized by significant regulatory
clarity and institutional adoption. The passage of landmark legislation, including the GENIUS Act for stablecoins and the
CLARITY Act for broader digital asset market structure, has created a regulatory framework that legitimizes the
industry while providing guardrails for innovation. This regulatory certainty has catalyzed a wave of institutional
participation, with traditional financial powerhouses like BlackRock, Fidelity, and JPMorgan actively integrating digital
assets into their service offerings.

Stablecoins have emerged as a critical bridge between traditional finance and the crypto ecosystem, with the market
capitalization growing to approximately $250-263 billion, a 60% increase from the previous year. Tether (USDT) and
USD Coin (USDC) dominate this space, together accounting for over 90% of the stablecoin market. The GENIUS Act’s
requirement for 100% reserve backing and transparency has strengthened confidence in these digital payment
instruments. Circle’s recent application to form the First National Digital Currency Bank N.A. further demonstrates the
maturation of the stablecoin sector and its integration with traditional banking infrastructure.

Beyond stablecoins, we’re witnessing the rise of Digital Asset Treasury Companies (DATCOs) as a new category of
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Chapter 1

publicly traded entities. These companies, which include Strategy (formerly MicroStrategy), Metaplanet, and Bit Digital,
collectively hold over $100 billion in digital assets. Strategy alone holds approximately 600,000 BTCworth $71.8 billion,
representing over 70% of all BTC held by public treasury companies. This trend hasbeyond Bitcoin, with companies like
Bit Digital pivoting to Ethereum-focused treasury strategies, recently growing their holdings to approximately 120,000
ETH. The DATCOmodel relies on maintaining equity premiums to NAV (Net Asset Value), allowing these companies to
raise capital at a premium and convert it into more crypto per share.

Real-world asset (RWA) tokenization is gaining significant traction as another key market development. Platforms like
Ondo Finance are expanding their offerings to include tokenized versions of traditional financial assets such as U.S.
stocks, ETFs, andmutual funds. BNB Chain’s recent partnership with Ondo Finance to support over 100 tokenized assets
illustrates the growing infrastructure for bringing traditional financial instruments onto blockchain rails. This
convergence of traditional finance and blockchain technology is creating new opportunities for global access to
previously restricted investment products.

Institutional adoption continues to accelerate, with a recent survey by Nickel Digital Asset Management revealing that
75% of institutional investors expect cryptocurrencies to become part of institutional portfolio asset allocation within the
next five years. BlackRock, Fidelity, and Grayscale nowmanagemore than 85% of all crypto ETF assets under
management, totaling approximately $123 billion. This institutional embrace is further evidenced by the surge in crypto
lobbying, with at least 73 crypto companies filing lobbying disclosures in Q2 2025, spending a combined $11.4 million to
influence policy.

The regulatory landscape has evolved dramatically with the Trump administration’sWorking Group on Digital Asset
Markets releasing comprehensive recommendations across five key areas: digital asset market structure, banking and
digital assets, stablecoins and payments, countering illicit finance, and taxation. This holistic approach aims to position
the U.S. as a global leader in blockchain innovation while maintaining appropriate safeguards. The SEC and CFTC have
begun implementing these recommendations, with the SEC launching Project Crypto to clarify which digital assets
qualify as securities, while the CFTC is working to permit trading of spot cryptoasset contracts on registered futures
exchanges.

On the international front, countries are taking divergent approaches to digital asset regulation and central bank digital
currencies (CBDCs). While the U.S. has embraced private stablecoins through the GENIUS Act and explicitly prohibited a
CBDC through the Anti-CBDC Surveillance State Act, countries like Pakistan and Vietnam are actively developing their
own digital currency initiatives. Pakistan has announced plans for a CBDC trial with Bitcoin holdings as a strategic
reserve, while Vietnam has launched NDAChain, a national blockchain platform for digital identity and records
management.

The intersection of artificial intelligence and digital payments is emerging as another significant trend, with 37% of
respondents in a recent U.S. and UK survey citing AI and digital payments as key forces behind growing crypto adoption.
This convergence is creating new opportunities foruser experiences, fraud detection, and automated financial services.
Companies like Tether are developing AI-powered decentralized payment systems, while platforms such as Reown
leverage AI to make crypto more intuitive and accessible.

Corporate treasury strategies are evolving beyond simple Bitcoin accumulation. LQR House, a niche ecommerce
platform specializing in spirits and beverages, recently announced plans to integrate cryptocurrency and blockchain
technology into its business model, allocating a portion of its treasury to Bitcoin and exploring mining infrastructure
investments. Similarly, companies like PhCryptoX are developing innovative trading platforms that combine traditional
finance with crypto capabilities, offering features such as 100x leverage contracts and quantitative trading interfaces.

As the market evolves, several challenges remain, including the potential vulnerability of the DATCOmodel to premium
collapses, regulatory disparities across jurisdictions, and the need for quantum-resistant cryptography to protect digital
assets from future computational threats. Nevertheless, the overall trajectory points towardgrowth and integration of
digital assets into the mainstream financial ecosystem, driven by regulatory clarity, institutional participation, and
technological innovation.

Strategic Implications for Stakeholders
The evolving digital asset landscape presents transformative opportunities and challenges for various stakeholders
across the financial ecosystem. As regulatory frameworks mature and institutional adoption accelerates, stakeholders
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must strategically position themselves to capitalize on emerging trends while mitigating associated risks.

For institutional investors, digital assets represent a new frontier for portfolio diversification and potential alpha
generation. Themarket has witnessed unprecedented growth, with Bitcoin treasury companies collectively holding over
$100 billion in digital assets. Strategy (formerly MicroStrategy) alone holds more than 600,000 BTCworth
approximately $71.8 billion, demonstrating the scale of institutional commitment. These Digital Asset Treasury
Companies (DATCOs) are creating new capital formation models that leverage equity premiums to NAV, allowing them
to raise capital and convert it into digital assets at an accelerated pace. However, this model depends on persistent
equity premiums and favorable market conditions, presenting potential systemic risks if sentiment shifts dramatically.

Traditional financial institutions face both competitive threats and collaborative opportunities. The passage of the
GENIUS Act provides regulatory clarity for stablecoins, creating a pathway for banks to engagemore deeply with digital
assets through issuance, custody, or settlement services. Major institutions like JPMorgan, Goldman Sachs, and BNY
Mellon stand to benefit by leveraging their existing infrastructure and client relationships to offer compliant digital asset
services. However, they must navigate the tension between embracing innovation andmanaging regulatory
expectations, particularly as cross-border payment systems evolve and potentially disrupt traditional revenue streams.

For regulators and policymakers, the strategic imperative lies in balancing innovation with consumer protection and
financial stability. The Trump administration’s comprehensive report on digital assets outlines approximately 100 policy
recommendations across market structure, banking, stablecoins, illicit finance, and taxation. This signals a shift toward
amore coherent regulatory approach that aims to position the U.S. as a global leader in digital asset innovation while
addressing concerns about market integrity and systemic risk. International coordination will be crucial, as regulatory
fragmentation could lead to regulatory arbitrage andmarket inefficiencies.

Corporate treasuries face important strategic decisions regarding digital asset allocation. The emergence of
ETH-focused treasury strategies, which can generate yield through staking, presents an alternative to the BTC-only
approach pioneered by Strategy. Companies like Bit Digital have accumulated approximately 120,000 ETH, positioning
themselves to benefit from both asset appreciation and staking yields. Corporate finance leaders must evaluate
whether digital assets serve as a legitimate treasury reserve strategy or represent an undue concentration of risk.

For technology providers and infrastructure builders, the strategic opportunity lies in developing the tools and platforms
that will power the next generation of digital finance. The integration of AI with blockchain technology, as seen in
Vietnam’s NDAChain initiative, highlights the potential for innovation at the intersection of these transformative
technologies. Companies that can deliver secure, compliant, and scalable infrastructure for digital asset issuance,
trading, and custody will be well-positioned to capture value as the market matures.

Consumers and retail investors benefit from increased access to digital assets through regulated channels, but face
challenges in navigating a complex and rapidly evolving landscape. The growth of stablecoins, with transaction volumes
reportedly reaching $27.6 trillion in 2024, demonstrates the utility of digital assets for everyday payments and
cross-border transfers. However, consumer education remains critical to ensure informed decision-making and
appropriate risk management.

Looking ahead, stakeholders should consider several strategic priorities:

• Developing robust governance frameworks for digital asset integration that address both opportunities and risks

• Building crypto agility into systems and processes to adapt to evolving regulatory requirements and technological
innovations

• Investing in talent and expertise to navigate the complex intersection of traditional finance, digital assets, and
regulatory compliance

• Engaging proactively with regulators and industry peers to shape standards and best practices

• Monitoring emerging trends such as tokenization of real-world assets, which could unlock new sources of liquidity
and efficiency

By taking a thoughtful, strategic approach to digital asset integration, stakeholders can position themselves to thrive in
this transformative financial landscape while contributing to its responsible development.

8 ©Hiswai 2025



Chapter 1

Investment Highlights and Opportunities
The digital asset landscape presents compelling investment opportunities driven by technological innovation, regulatory
clarity, and increasing institutional adoption. As the market matures, several key investment highlights emerge that
warrant strategic consideration by forward-thinking investors and businesses.

The stablecoin sector stands out as a particularly promising area following the passage of the GENIUS Act, which
established the first comprehensive regulatory framework for payment stablecoins in the United States. This landmark
legislation provides much-needed clarity for issuers and investors alike, potentially unlocking significant growth in a
market already valued at approximately $250-263 billion. With projections suggesting this market could expand to $2
trillion within three years, stablecoins represent both a stabilizing force in the volatile crypto ecosystem and an
increasingly important infrastructure layer for global payments. The regulatory certainty provided by the GENIUS Act
positions compliant stablecoin issuers for accelerated institutional adoption and deeper integration with traditional
finance.

Beyond stablecoins, the broader digital asset market is experiencing a transformation in how public companies engage
with cryptocurrencies. Digital Asset Treasury Companies (DATCOs) have emerged as a new investment category,
collectively holding over $100 billion in digital assets. These companies, which explicitly pursue strategies of
accumulating digital assets as a core business function, provide traditional investors with regulated exposure to
cryptocurrencies. Strategy (formerly MicroStrategy) leads this category with over 600,000 BTCworth approximately
$71.8 billion, while newer entrants are diversifying beyond Bitcoin to include Ethereum and other digital assets. This
trend creates unique investment opportunities in companies that can efficiently raise capital at a premium and convert it
into cryptocurrency holdings, potentially offering amplified exposure to underlying digital asset price movements.

The tokenization of real-world assets (RWAs) represents another significant investment frontier. This process enables
the representation of physical assets like real estate, commodities, and financial instruments as tokens on a blockchain,
enhancing liquidity, transparency, and programmability. Major financial institutions including BlackRock, JPMorgan, and
Citigroup are exploring blockchain and tokenization, signaling growing confidence in these technologies. The integration
of RWAs with blockchain infrastructure could unlock vast amounts of previously illiquid capital, creating new investment
opportunities and reshaping traditional markets.

Institutional adoption continues to accelerate, with approximately 75% of institutional investors expecting
cryptocurrencies to become part of institutional portfolio allocations within the next five years. This shift is supported by
the growing availability of regulated investment vehicles like crypto ETFs, which nowmanage approximately $123 billion
in assets. BlackRock, Fidelity Investments, and Grayscale Investments dominate this space, collectively managing over
85% of crypto ETF assets. This institutionalization of digital assets provides more conservative investors with familiar,
compliant entry points into the crypto ecosystem.

Regulatory developments beyond stablecoins also present strategic opportunities. The CLARITY Act aims to establish
comprehensive oversight for digital assets by defining jurisdictional boundaries between the SEC and CFTC. This
potential regulatory certainty could reduce compliance costs and risks for businesses operating in the space, potentially
accelerating innovation and investment. Additionally, the growing acceptance of digital assets in retirement accounts,
as evidenced by the Executive Order on 401(k) investor access to alternative assets, could direct significant new capital
flows into the sector.

Investors should also note the expanding global footprint of digital assets. Countries like Vietnam are implementing
national blockchain platforms for identity verification and record-keeping, while Pakistan is launching a central bank
digital currency trial. These developments highlight how digital asset technologies are being integrated into national
financial infrastructures worldwide, creating diverse investment opportunities across different regulatory environments
and use cases.

While these opportunities are compelling, investors must remain cognizant of risks including regulatory uncertainty in
some jurisdictions, potential market volatility, and the speculative nature of certain digital assets. A strategic approach
that balances exposure to established cryptocurrencies, regulated stablecoins, tokenized real-world assets, and
companies with strong digital asset strategies may offer the most resilient path forward in this rapidly evolving
landscape.

The emergence of AI-powered financial infrastructure represents another promising intersection with digital assets.
Companies like Merso are developing AI engines that analyze billions of on-chain transactions to provide real-time
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asset-level risk scoring and automated loan terms, potentially transforming lending in theWeb3 space. Early adopters
have reported up to 40% boosts in conversion rates and 60% increases in average transaction sizes for high-ticket digital
assets. This integration of AI with blockchain could create more sophisticated risk management tools and unlock new
financial products tailored to digital asset holders.

Cross-border payments represent a particularly compelling use case for digital assets, especially in regions with
underdeveloped financial infrastructure. In Africa, for example, stablecoins and other digital assets are enabling
near-instantaneous and significantly cheaper international transfers compared to traditional banking methods. With
stablecoin transaction volumes reportedly reaching $27.6 trillion in 2024—eclipsing the combined volumes of Visa and
Mastercard—this application demonstrates how digital assets can solve real-world financial problems while generating
substantial transaction volume.

The fan tokenmarket illustrates how digital assets can transform engagement in specific industries like sports and
entertainment. These blockchain-based utility assets allow supporters to vote on club decisions, earn rewards, and
engage with their favorite teams in unprecedented ways. While smaller thanmajor cryptocurrencies, this sector
demonstrates how tokenization can create entirely new business models and revenue streams in established industries,
potentially offering targeted investment opportunities in specialized digital asset categories.

For corporate treasuries, digital assets are increasingly viewed as strategic holdings rather thanmerely speculative
investments. Companies like Bit Digital have shifted from Bitcoin mining to Ethereum staking, citing the latter’s
programmable nature, growing adoption, and staking yield model as reasons for the transition. This approach
combines asset exposure with recurring yield, potentially offering amore sustainable model than energy-intensive
mining operations. As more corporations explore digital assets for treasury management, investors should monitor
which firms implement the most capital-efficient strategies.

The intersection of digital assets with traditional banking is evolving rapidly, as evidenced by Circle’s application to form
the First National Digital Currency Bank N.A. under OCC oversight. If approved, this would represent a significant
milestone in bringing cryptocurrency into mainstream financial services, potentially accelerating institutional adoption
by providing familiar regulatory structures around novel digital assets. This convergence of traditional and digital
finance could create investment opportunities in companies that successfully bridge both worlds.

As the digital asset ecosystem continues to mature, specialized infrastructure providers are emerging to support
institutional participation. Apex Group’s launch of Apex Digital 3.0, designed to optimize the financial ecosystem for
fund distribution, illustrates how traditional financial service providers are adapting to accommodate digital assets.
These infrastructure plays may offer investors exposure to the growth of digital assets without direct price exposure to
volatile cryptocurrencies themselves.

Finally, the geopolitical dimension of digital assets deserves investor attention. China’s advancement of the digital yuan
represents a strategic pillar within its broader agenda for renminbi internationalization, while the U.S. is positioning
dollar-backed stablecoins as a means to reinforce the dollar’s global standing. These sovereign digital currency
initiatives could reshape global monetary systems and create new dynamics in international finance, with significant
implications for investment strategies across multiple asset classes.
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